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Eng: GC Pratt (CA) (SA)
Ref: 12/1/6

To: Speaker of Limpopo Legislature: Honourable P Boshielo
From: MEC of Provincial Treasury: Honourable RWN Tooley

MUNICIPAL FINANCE MANAGEMENT ACT NO. 56 OF 2003: IN-YEAR-MONITORING:
SECTION 71 (7) REPORTING: MARCH 2016

In terms of section 71(7) of the MFMA, the Provincial Treasury must within 30 days after the end
of each quarter, make public as may be prescribed, a consolidated statement in the prescribed
format on the state of municipalities’ budgets per municipality and per municipal entity. The
MEC for finance must submit such consolidated statement to provincial legislature no later than
45 days after the end of each quarter.

Attached please find the Limpopo Province section 71(7) consolidated statements and
narratives as at 31 March 2016 This report is consolidated into the provincial report and
submitted to Provincial Legislature.

Kind regards,

~AR
RWN ‘Tooley
MEC: Provgncial Treasury
Date: 70 (¢ ¢ 19¢tl
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MUNICIPAL FINANCE MANAGEMENT ACT NO. 56 OF 2003: IN-YEAR-MONITORING:
SECTION 71 (7) REPORTING: MARCH 2016

In terms of section 71(7) of the MFMA, the Provincial Treasury must within 30 days after the end
of each quarter, make public as may be prescribed, a consolidated statement in the prescribed
format on the state of municipalities’ budgets per municipality and per municipal entity. The
MEC for finance must submit such consolidated statement to provincial legislature no later than
45 days after the end of each quarter.

Attached please find the Limpopo Province section 71(7) consolidated statements and
narratives as at 31 March 2016. This report is consolidated into the provincial report and

submitted to Provincial Legislature.

Kind regards,

A 3
" Pratt G CA (SA)
Head of Department
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Disclaimer

This report contains information in summary form and is therefore intended for general guidance
only. It is not intended to be a substitute for detailed research or the exercise of professional
judgment. Limpopo Provincial Treasury hereby disclaims any and all responsibility for any loss,
injury, damages, or expense directly or indirectly arising out of or relating to the use or reliance on
this publication or the material contained therein. This report has been prepared for Capricorn,
Mopani, Sekhukhune, Vhembe and Waterberg Districts and their local Municipalities, Limpopo
Legislature, Provincial and National Treasuries. Provincial Treasury does not accept
responsibility to any other party to whom it may be shown, or who on their own volition, may
decide to rely on it. This report has been compiled based on preliminary information obtained
from the National Treasury Local Government Database. The information provided, accounting
records or financial statements of the municipalities have not been audited and accordingly the
Limpopo Provincial Treasury can express no assurances thereon. This publication is in
compliance with, amongst others, Section 71 of the Municipal Finance Management Act No. 56 of
2003, and is not to be used for any other purpose.

All information in this report is based on the Section 71 MFMA reports that each Municipal
Manager and Chief Financial Officer was required submit to National Treasury. Therefore, any
queries on the budget, revenue or expenditure figures reflected in the report must be referred to
the relevant Municipal Manager or Chief Financial Officer.

This report may not be copied in whole or in part without the written consent of the Limpopo Provincial
- Treasury.
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1. INTRODUCTION

The purpose of this report is to provide an overview of the state of finances to:

Identify risk areas in municipal finances to implement proper responses to the identified risks:
dentify municipalities in financial distress to determine the extent of the financial problems and to
establish what support is required by the municipality and if an intervention is required per
legislation; and

Assessing the budget performance of municipalities assists in serving as a control and

management tool and as an early warning signal for the identification of financial problems.

This report uses actual information from the latest information from the municipal In-Year financial

monitoring system (i.e. section 71 reports).

2. BACKGROUND
In terms of section 71(6) of the Municipal Finance Management Act (Act 56 of 2003) (MFMA), the Provincial

Treasury must, within 22 days after the end of each month submit to National Treasury a consolidated statement

on the state of the municipalities’ budgets per municipality and per municipal entity. Furthermore, section 71(7)

requires that, Provincial Treasury must, within 30 days after the end of each quarter, make public as may be

prescribed, a consolidated statement in the prescribed format on the state of municipalities’ budgets per

municipality and per municipal entity. The MEC for Finance must submit such consolidated statement to the

provincial legislature no later than 45 days after the end of each quarter.

3. METHODOLOGY AND APPROACH

The methodology and approach used for the compilation of this report included the following:

The data for the analysis used in this report was extracted from the National Treasury Local
Government Database. (Section 71(1) requires the Municipal Accounting Officer “by no later than
10 working days after the end of each month submit to the Mayor of the municipality and the
relevant provincial treasury a statement of the municipalities budget performance in a prescribe
format...”

A comparison was made between the information submitted to the National Treasury Local
Government database and the Schedule C schedule submitted to the Provincial Treasury
Provincial Treasury is concerned about the reliability of budget and expenditure figures submitted
by municipalities. It was noted in the past that there has been discrepancies in the data submitted
to the Local Government Database by municipalities. To ensure that the figures published by
Provincial Treasury are reliable, it is imperative that each municipality scrutinize, verify and sign-

off the Appendix B schedules sent to National Treasury.
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5. CONCLUSION

Provincial Treasury made effort to compile a reliable set of information reported on this publication,
however the quality and completeness of the information is affected by the quality of the reports

received from the municipalities.

Approved by  : Pratt G CA (SA)
Head of Department
o U o v ) 5 f
Date : MRy (ol G
S

Signature

Tabled to Legislature by : Honourable RWN Tooley

MEC of Finance
SR UL TR L T —
Date . Ao P TR a-@ Y 201 i.}
i
Hr’| | ‘f, :

i |
i ¥l
Signature W Y
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Appendix 4

Appendix 4: Capital Expenditure - M09 March 2016
Original Adjusted | YearToDate | YTD Actual| % of Water & Housing
Budget Budget Budget Budget | Sanitation Roads,
Electricity Pa\.rements, Other
R thousands bridges &
storm water
Aganang 66,913 86,913 47870 19422 41% g - 3 15,194 4208
Blouberg 56,712 56,712 47,151 45,456 9% 30 8,685 y 325% 3826
Capricorn 301,632 332,467 189,899 223474 118% 214,587 - e : 8,887
Lepelle-Nkumpi 129612 129612 86,840 30,378 35% - : . 18,810 11,568
Molemole 49,217 51,291 40813 18219 45% : 7% : 13592 383
Polokwane 580,121 626,285 399.146) 259,55 85% 79,209 1,119 i 141,684 37,544
Total 1,184,267| 1,263,280 811,719 596,506 73% 294,146 10,599 - 221,877 69,384
Ba-phalaborwa 53,792 50,792 40,344 35,708 89% 2 3,151 : 31,086 1472
Giyani 135,858 139,236 101926 | 107420 105% 2,687 9873 - 40,108 54754
Letaba 169,051 227,668 110,630 97,179 88% 53 - - 84,080 13047
Tzaneen 144 684 200,256 97817 90,728 93% y 11,866 . 78463 399
Maruleng 64,862 82,526 55,344 31,156 56% . : 8 18,083 12103
Mopani 528,256 528,256 107,075 77,012 72% 75937 - s - 1,075
Total 1,096,502 | 1,228,734 513,136 | 439,203 86% 78,676 24,890 . 252,787 82,851
Elias Motsoaled| 99,981 124,455 84,591 55,267 65% 2 5,557 2 49,255 475
Ephraim Mogale 70,815 68,455 57,449 37,553 65% 8,355 615 - 21,003 7,680
Fetakgomo 26,521 45,005 16,976 8,985 53% = e - . 8,985
Greater Tubase : 372,200 99,233 23424 2% 8432 = : 12448 2546
Makhuduhamaga 134,040 151,140 114690 98760 85% 2 669 - 89,289 8,802
Sekhukhune Distict | 1,077.466 | 1,077.466 804612) 166,016 21% 165,518 5 . - 498
Total 1408823 | 1,838,810 1,177,552 390,024 3%% 182,304 6,841 - 171,993 28,886
Makhado 163,938 168,290 85,354 99471 17% - 14542 - 79107 5,822
Musina 29,293 29,293 9912 10,757 109% - - - - 10,757
Mutgle 32,077 45335 14,485 15,341 106% : . ! 12,695 2646
Thulamela 312420 312,330 24045 146,365 52% U - 1 130,675 15,645
Vhembe District 839,574 839,574 450,989 85,450 19% 76,898 - - : 8,552
DC 18 Total 1377302) 12394822 854,785 357,385 42% 76,033 14,542 11 22411 43422
Bela-bela 53,183 50,295 53,183 31,588 59% 8,997 1,168 - 8,100 13323
Lephalale 75,904 75,904 28,267 24,697 % 11,109 4 & 10,198 37
Modimole 319% 32969 2688 21737 100% 15,249 8767 : 2,050 1671
Mogalakwena 409,889 409,889 204.944) 232662 114% 190,055 6,677 - 25,581 10,349
Mookgophong 16,156 16,156 7,754 7.830 101% 3628 1,032 - 1,504 1,666
Thabazimbi 59,836 5,963 2192 : 0%
Wakrberg distict i _ 5 ’ #DIVIO!
DC 18 Total 646,906 591,175 354.028) 321,514 91% 229,038 17,717 : 47433 27325
Source: NT Local Government Dazbase
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Appendix 6

Appendix 6: Debtors Age Analysis - M09 March 2016

R'000
0- 30 Days 31 - 60 Days 61- 90 Days Over 90 Days Total
Total % Total % Total % Total %

Aganang 4992 0% 32,080] 37 0% - 0% 87k
Blouberg 0% 0% 0% 2482) 100% 24
Capricorn 0% 0% 0% 109,434 100% 1094
Lepelle-Nkumpi 27455 24% 195811  17% 65,965 58% - 0% 113,
Molemole 19,164  33% 1,218 2% 20,784)  35% 17,592  30% 58,1
Polokwane 2,737 3% 133,306 20% 443142  67% 67,3001  10% 665,4
Total 123,348  12% 186,691  18% 529,891 51% 196,808  19% 1,036,7
Ba-phalaborwa 23918 5% 73,8601 14% 416,671  79% 9,853 2% 524.:
Giyani 20,109]  18% 19,758  18% 67,418  60% 4,866 4% 1121
Letaba 1,376 1% 6,947 7% 91,093)  92% 0% 99,4
Tzaneen - 0% - 0% - 0% - 0%

Maruleng 8,920|  26% 10,566  31% 22 0% 14,991 43% 344
Mopani - 0% - 0% - 0% -1 0%

Total 54,323 7% 111,431 14% 575,204|  75% 29,710 4% 770,3
Elias Mofsoaledi 5241 10% 13,076]  25% 19408  38% 13,6201  27% 51,3
Ephraim Mogale 0% 0% 0% 446301  100% 446
Fetakgomo - 0% - 0% - 0% - 0%

Greater Tubatse 94038 57% 15,378 9% 46,785  28% 10,014 6% 166,1
Makhuduthamaga 34,727 48% 37406]  52% 0% 0% 721
Sekhukhune District - 0% - 0% - 0% - 0%

Total 134,006  40% 65,860  20% 66,163  20% 68,264)  20% 334,2
Makhado : 0% U U% 0 0% - 0%

Musina 3,084 8% 9,736 27% 14,897 41% 8,875  24% 36,5
Mutale - 0% 0 0% 0 0% - 0%

Thulamela 0% 0 0% 0 0% 381,251  100% 3812
Vhembe District - 0% 0 0% 0 0% 398,219 100% 398,2
Total 3,084 0% 9,736 1% 14,897 2% 788,345  97% 816,0
Bela-bela 2,902 2% 23003 21% 23,936 0% 2084031 26% 1079
Lephalale 7,932 0% 29,594  16% 118,039  65% 25,883|  14% 1814
Modimolle 9,038 6% 14,762 9% 12339 77% 12,570 8% 159,7
Mogalakwena i 0% - 0% - 0% - 0%

Mookgophong . 0% - 0% - 0% - 0%

Thabazimbi 8,438 2% 71,3001  16% 193,961  34% 2211991 49% 454 8
Waterberg district - 0% 0 0% - 0% 26| 100% .
Total 27,910 3% 138,731 15% 449,330  50% 288,081  32% 904,0

Source: NT Local Government Database
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Appendix 7

Appendix 7: Debtors by Customer Group - M09 March 2016

R 000
Govemnment Business Households Other Total
Total % Total % Total % Total %
Aganang 54,992 63% 32,586 37% 0% 0% 87,578
Blouberg 0% 0% 0% 2482 100% 2482
Capricorn 0% 0% 0% 109,434 100% 109,434
Lepelle-Nkumpi 27,455 24% 19,581 17% 65,985 58% 0 0% 113,001
Molemole 19,164 33% 1218 2% 20,784 35% 17,592 30% 58,758
Polokwane 2,737 3% 133,306 20% 443142 67% 67,300 10% 665,485
Total 123,348 12% 186,691 18% 529,391 51% 196,808 19% 1,036,738
Ba-phalaborwa 23918 5% 73,860 14% 416,671 79% 9,853 2% 524,302
Giyani 20,109 18% 19,758 18% 67,418 60% 4,866 4% 112,151
Letaba 1,376 1% 6,947 % 91,003 92% 0% 99,416
Tzaneen 0% 0% 0% 0%
Maruleng 8,920 26% 10,566 3% 22 0% 14,991 43% 34,499
Mopani 0% 0% 0% 0%
Total 54,323 7% 111,131 14% 575,204 5% 29,710 4% 770,368
Efias Motsoaledi 5,241 10% 13,076 25% 19,408 38% 13,620 2% 51,345
Ephraim Mogale 0% 0% 0% 44630 100% 44,630
Fefakgomo 0% 0% 0% 0%
Greater Tubatse 94,038 57% 15,378 9% 46,755 28% 10,014 6% 166,185
Makhuduhamaga 34,727 48% 37,406 52% 0% 0% 72,133
Sekhukhune Distict 0 0% 0 0% 0 0% 0% 0
Total 134,006 40% 65,860 20% 66,163 20% 68,264 20% 334,293
Makhado 0 0% 0 0% 0 0% 0 0% 0
Musina 3,084 8% 9,736 2% 14,897 41% 8,875 24% 36,592
Mutle 0 0% 0 0% 0 #DVO! 0% 0
Thulamela 0% 0% 0% 381,251 100% 381,251
Vhembe District 0% 0% 0% 398,219]  100% 398,219
Total 3,084 0% 9,736 1% 14,897 2% 788,345 97% 816,062
Bela-bela 2,502 2% 23,075 21% 53,936 50% 28,403 26% 107,916
Lephalale 7932 4% 29,594 16% 118,039 65% 25,883 14% 161,448
Modimolie 9,038 8% 14,762 9% 123,394 7% 12,570 8% 159,764
Mogalakwena 0 0% 0 0% 0 0% 0% 0
Mookgophong 0 0% 0 0% 0 0% 0 0% 0
Thabazinbi 8,438 2% 71,300 16% 153,961 34% 221,199 49% 454,698
Waterberg district 0% 0% 0% 26 100% 2%
Total 27,910 3% 138,731 15% 449,330 50% 288,081 32% 904,052
Source: NT Local Government Daiabase
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Appendix 8

Appendix 8: Creditors Age Analysis - M09 March 2016

e 0 - 30 Days 31 - 60 Days 61 - 90 Days Over 90 Days Total
Total % Total % Total % Total %
Aganang 138| 100% - 0% - 0% 0% 138
Blouberg 7,201 100% 0% 0% 0% 7,201
Capricorn 97,134 32% 3,181 1% 21,651 7% 185,957  60% 307,923
Lepelle-Nkumpi - 0% s 0% 0% 0% J
Molemole 0% 0% 0% - 0%
Polokwane 76,786 100% - 0% - 0% . 0% 76,786
Total 181,259  46% 3,181 1% 21,651 6% 185,957  479% 392,048
Ba-Phalaborwa 7,872 59% 2,072| 16% 72 1% 3,285 25% 13,301
Greater Giyani 0% " 0% g 0% 0%
Greater Letaba 1,319 100% 0% 0% 0% 1,319
Greater Tzaneen 3,178 92% 117 3% 0 0% 168 5% 3,463
Maruleng 0 0% . 0% " 0% - 0%
Mopani 30,881 16% 15,204 8% 18,988| 10% 129,121  66% 194,194
Total 43,250  20% 17,393 8% 19,060 9% 132,574  62% 212,277
Elias Motsoaledi 0% g 0% - 0% - 0%
Ephraim Mogale 0% 2 0% " 0% - 0%
Fetakgomo - 0% 0% 0% 0% .
Greater Tubatse 103  72% 18] 13% - 0% 22 15% 143
Makhuduthamaga 1,348 100% 0% - 0% - 0% 1,348
Sekhukhune District 0 0% 0 0% 0 0% 0 0%
Total 1,451 97% 18 1% 0% 22 1% 1,491
Makhado 0 0% - 0% : 0% 0%
Musina 9,966| 10% 4,690 5% 3,287 3% 78,423  81% 96,366
Mutale 597 70% 0% 0% 2541 30% 851
Thulamela 4,661 100% 0% : 0% - 0% 4,661
Vhembe District 6,885 389, 365 29, 51 0% 10,643 59% 17,944
Total 22,109  18% 5,055 4% 3,338 3% 89,320  759% 119,822
Bela-bela 13,245 44% 2,424 8% 14,187 47% 57 0% 29,913
Lephalale 0% 0% - 0% - 0%
Modimolle 8,845 27% 9,222| 28% 8,638| 26% 6,329|  19% 33,034
Mogalakwena - 0% 0% 0% 0% .
Mookgophong 5,610 9% 8,859| 15% 11,085 19% 33,939 579 59,493
Thabazimbi 7,480 3% 19,291 7% 11,741 4% 238,315  86% 276,827
Waterberg district 465 100% - 0% 0% 0% 465
Total 35,645 9% 39,796| 10% 45,651 11% 278,640  70% 399,732
Source: NT Local Government Database
LP Consolidated MFIMA S71 Report (Monthly Budget Statements) As at 31 March 2015 Page 24
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